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1. (a) Who is an ‘Assessee’ under the provisions of the Income Tax Act, 19617

(b) Mr. R, an Indian Citizen, left India on 22.09.2015 for the first time to work
as an officer for a company in Germany
Determine the residential status of Mr. R for the assessment year 2016-17
under the income tax Act, 1961
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(¢) Mr. David, a citizen of India and a Government employee serving in the
Ministry of External Affairs, left India for the first time on 31.03.2015 due
to this transfer for The High Commission of India in Australia. He did not
visit India any time during the previous year 2015-2016. He has received

the following income for the Financial Year 2015-16:

Particulars Rs.

Salary 5,00,000

Foreign Allowance 4,00,000

Interest on fixed deposit from bank in India 1,00,000

Income from house property in Nepal, received there 2,50,000

(v) Income from Agriculture in Nepal, received there 1,00,000

(vi) | Dividends from SKI Ltd., and Indian Company. 12,000

(vii) | Dividends from an Australian Company, received in Australia 20,000

Compute his gross total income for Assessment Year 2016-17. (3+3+5)
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wHHSD faawor .

(1) ae 5,00,000

(2) e we 4,00,000

(3) Wi foud 4% & 9y 9 W S 1,00,000

(4) AU fum TE wRfa & @8 O A™ 2,50,000

(5) e ¥ H ¥ T8 WA J> 1,00,000

(6) R O g, e & g e 12,000

(7) T ARSIl A q8f U AT 20,000
T - fufor ad 2016 -17 & forg SAE awe w9 @ T REEA Q)

OR

(a) State three instances where the income of the previous year is assessable in
the previous year itself instead of the Assessment Year.

(b) Mr. Ramesh & Mr. Suresh are brothers and they earned the following income
during the financial year 2015-16. Mr. Ramesh settled in Canada in the year
1995 and has not visited India since. Mr. Suresh is settled in Delhi and has
never left India. Compute their total income for the assessment year 2016-17.

S. No. Particulars Mr. Ramesh | Mr. Suresh
(Rs) (Rs)
1. |Interest on Canada Development Bonds (only 35,000 40,000
50% of interest received in India)
2. | Dividend from British company received in 28,000 20,000
London

3 Profit from a business in Nagpur, but managed 1,00,000 1,40,000

directly from London

4. | Income from a business in Chennai 80,000 70,000

5. | Fees for technical services rendered in India, but 1,00,000 -—

received in Canada

6. | Interest on savings bank deposit in SBI, Delhi 7,000 12,000

7 Agricultural income from a land situated in 55,000 45,000

Andhra Pradesh
8. | Rent received in respect of house property at 1,00,000 60,000
' Bhopal
9. | Life insurance premium paid e 30,000
(3+8)
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. FARI ITATIE T W U A (W ¥ 35,000 40000
Fad 50% st g fwr )

2 we ¥ fafew wv e d urm e 28,000 20,000

3. AR ¥ R fieg gas w9 R wew @ 1,00,000 1,40,000

4. A=1E fod =R A urw s 80,000 70,000

5. TR Harsl B forg W ¥ sprEnr & F138 1 s e
W o e ¥ e w6 T o

6. HRE R d, el ¥ F v o 7,000 12,000
TG dF W U =

7. Y e W R wf ¥ wr i smn 55,000 45,000

8. it o sraw wafen & o faan 1,00,000 60,000
e S R o s e mn | - 30,000
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2. Mabhesh is a Finance Executive at X Ltd. His Income details are as follows:

Basic salary Rs. 3,00,000 per month
Dearness allowance (forming part of salary) 30% of basic salary
Transport allowance (for commuting between place of residence | Rs. 3,600 per month
and office)

Motor car running and maintenance charges fully paid by | Rs. 40,000

employer

(The motor car is owned and driven by Mahesh. The engine cubic
capacity of car is below 1.60 litres. The motor car is used both for
official and personal purpose by Mahesh)

Rent Free Fumnished Accommodation provided by the employer in
Dethi.

*  Cost of furniture 1,00,000
* Two Air conditioncrs taken on hire by the employer
and installed in the accommodation. Hire Charges

of each air conditioner is Rs. 2,000 per annum
Expenditure on accommodation in hotels while touring on official | Rs. 30,000
duties met by the employer
Computer (cost Rs. 50,000) provided by the employer to Mahesh | -
from 1.10.2015 -
Interest on saving bank account with PNB : Rs. 8,000

Inerest on post office saving bank Rs. 5,000

Mahesh made the following payments:

Tuition fee paid for 2 children studying post- Rs. 1,60,000
graduation courses at Madras University

He donated Rs. 50,000/- to government for

promoting families planning

Medical Insurance premium paid:

by cash : Rs. 5,000

by cheque . Rs. 22,000

From the above, compute his total income for the Assessment Year 2016-17.

(11)
7w X fafes wvt ¥ fies sded 1 999 o @ AWy 3@ 1R 2
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OR

Mr. Garg, an employee of PQR Co. Ltd. at Chennai and covered by Payment of
Gratuity Act, 1972, retries at the age of 63 years on 31-12-2015 after completing
34 years and 7 months of service. At the time of retirement, he is entitled for
monthly pension of Rs. 40,000. He gets 80% of pension commuted for Rs.
9,00,000 on 1st February, 2016. His employer also pays Rs. 20,51,640 as
Gratuity and Rs. 6,00,000 as accumulated balance of Recognized Provident fund.
Determine the salary chargeable to tax for Mr. Garg for the Assessment Year

2016-17 with the help of following information.

Rs.
Basic Salary (Rs. 80,000 x 9) 7,20,000
Bonus 72,000

Employer contribution towards Recognized Provident Fund | 1,10,000

Rent paid by Mr. Garg (Rs. 12,000 x 12) 1.44.000
House Rent Allowance (Rs. 20,000 x 9) 1,80,000
Professional Tax paid by Mr. Garg 5,000

Note : Salary and Pension falls due on the last day of each month. (11)

e W, 9= e vd SueH WiaE S, 1972 3R dReTRd WAL AR, I
fofies & =i i 31-12-2015 ) a1 & 34 a¥ 79 7 WEA W Fw 63 T W
g ¥ Jafge A #) Fagla & @ E T 40,000 < R Yo 3 Ao ¥
9 1 WeEd, 2016 F % 9,00,000 F ¢ TR Y0 HT80% WA WIS IR 81 I
e e & %9 ¥ © 20,51,640 TF A T wiRee Rt @ e i@ w A w
6,00,000 1 3t s oeen 21 Frafafas gomr & smuR w &R - Fufor af 2016-17
B e T @ o wR ywe dee & i it

PT.O.
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T
A I (% 80,000 X 9) 7,20,000
LIk 72,000
= gt s Bty 2 e @51 A 110,000
S T GRT S fohan R (% 12,000 x 12) 1,44,000
e fhar s (% 20,000 X 9) 1,80,000
%ﬂmwﬁmﬂmﬁwmmmmﬁmrﬂ 5,000

ﬁwﬁ:mwwmwﬁ%%aﬁwﬁ#m@ﬁ%’l

3. Dr. Chandha is running a clinic. Compute his total income for the A.Y. 2016-17.
His Income and Expenditure account for the year ending 31st March, 2016 is
given below:

Expenditure Rs. Income Ks.
To Staff Salary 4,30,000 | By Fecs Receipts 12,63,600
To Consumables 8,000 By Dividend from Indian 15,000
, Companies
To Medicine consumed 3,69,800 By Winning from Lotteries (Net | 28,000
of TDS of Rs.12,000)
To Depreciation 91,000

To Administrative Expenses 1,51,000

To Donation to Prime 5,000
Minister's National Relief
Fund

To Excess of Income over 2,51,800.

expenditure
Total 13,06,600 Total 13,06,600

Other Information:

(i) Medicines consumed include medicine of (cost) Rs. 25,000 used for his
family.

(1) Fees receipts include Rs. 20,000 honorarium for valuing medical examination

answer books.

(i) He received Rs. 8,000 per month as salary from a City Care Centre. This
has not been included in the ‘Fees Receipt’ credited to Income and
Expenditure Account,
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T (FEe afiw,
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(iv) He has paid premium of Rs. 45,000 for a LIC Policy on his life, which was
taken on 1.08.2013 (sum assured Rs. 4,00,000).

(v) His has paid Rs. 4,000 for purchase of lottery tickets, which has not been
debited to Income and Expenditure account.

(vi) Depreciation in respect of all assets has been ascertained at Rs. 50,000 as
per Income-tax Rules, 1962

(vii) He deposited Rs. 1,50,000 in PPF.

(viii) Donation of Prime Minister National Relief Fund has been made by way of

crossed cheque.

(1
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(i) v RA IR IR IR eI wd s 8,000 W FA Bl T F AR
=G @ A HRT A T o e’ § w78 fear T 2
(iv) 3= 3o Shaw w WA S de e (LIC) 9t v oo & fore = 45,000

& MR &1 s f 21 5w e (ST Ot = 4,00,000) #Y 108.2013 F
forar o)

(v) 3= dicd fewdl &t @i & R = 4,000 &1 s o 2, R s stk =g
@ A e & w2

(vi) smaE fmw, 1962 & HTAR, A1 uREafeat & wwu ¥ wewEma € 50,000 fruiR
forar w2

(vii) 32 %1,50,000 WEAIE Wi ffy (PPF) % Wi =g
(wﬁi)numﬁu@umaﬁw%%qiﬁﬁm%m%w%mﬁmwﬁl

OR

(a) During the previous year 2105-16, Renu sells the following capital assets:

Salé Price (Rs.) | Expenses on Transfer
Land 50,00,000 1%
Gold 51,00,000 Nil
Listed debentures 8,00,000 1%

Renu inherited the Land from her father who died in 2004-05. Father acquired

the land on 1.1.1980 for Rs. 50,000 and its fair market value on 1.4.198]
was Rs. 2,00,000. Renu spent Rs. 1,00,000 on the boundary wall of the
land in the previous year 2007-08.

Gold was purchased on 22.03.2014 for Rs. 48,60,000 and listed debentures
were purchased on 17.03.2010 for Rs. 3,40.000. She invested the entire
sale proceeds of gold and listed debentures in the bonds of NHAI (Tenure
5 years) within 6 months from the date of transfer. She purchased a residential
house property for Rs. 48,00,000 out of the sales proceeds of land on
31.03.2016. Cost inflation index:
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1981-82 100
2004-05 480
2007-08 851
2008-09 582
2009-10 632
2014-15 1024
2015-16 1081

Compute Renu’s total income and tax liability for the assessment year 2016-17.

(11)
() foed ad 2105-16 & 2w, Y] Feafolaa gt sufaal = S 2

fawa 11 (%) JOT W g o
i 50,00,000 1%
T 51,00,000 bl
Toee AW 8,00,000 1%

W A e o ¥ e F i fiel, et 2004-05 F gy B T o
111980 I & 50,000 ¥ f U F TF 1.4.1981 I TGehI IfEId &GIR H T 2,00,000
om frza af 2007 - 08 A 0] A ufH & ISR @ Frfor e @ o © 1,00,000 T AT

AT 22.032014 T T 48,60,000 X WA T A FR THEE fBEW 17.03.2010 A T
3,40,000 ¥ WAL T N X A R ghag RIR N T A T AN O TR
® ferm @ 6 WE @ e VIRA U a9 IIUERYT (NHAI) @
ST (5 ¢ 3 @) ¥ FRw e R af o @R s ¥ I8 3103.2006 W
48,00,000 ¥ AT & T @A

AR DI FHwe
1981-82 100
2004 -05 480
2007-08 551
2008 -09 582
2009-10 632
2014-.15 1024
2015 -16 1081
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Explain the provisions of the Income Tax Act, 1961, with regards to clubbing
of income of souse under Section 64.

(b) Explain the provisions relating to set-off and carry forward of business losses.

(c) Mr. Ankit submits the following information re

garding his income for the
previous year 2015-16:

Rs.
Gross salary per annum 8,26,000
Cash gift from his employer 30,000
Gift from father’s brother 60,000
Agriculture Income 3,60,000
National Saving Certificates (NSC) purchased on 25.3.2016| 20,000

Compute his taxable income and tax liability for the assessment year 2016-17.

(3+3+5)

(=) méaﬁa?ﬂavﬁmﬁaﬁméaﬁm%mﬁmm, 1961
& WEHR # e @)

(@) wzﬁﬁﬁﬁuﬁ@mam%m%mmaﬁmmm
() %ﬁqmaﬁmﬁsﬁa&zms-m%ﬁmmﬁTm%mﬁﬁw%%am

T F &
%
o wEe Ao 8,26,000
= v & Fe SwER 30,000
fer & Wi & Swer 60,000
TN s 3,60,000
25.3.2016 & g frar war TG F96 FAUI (NSC) 20,000

- Feior & 201617 F o 39e sdng - s sﬁzaq-éuarmmzﬁﬁm

OR
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(a) Mr. A has gifted a house property valued at Rs. 50 lakhs to his wife, Mrs.
B, who in turn has gifted the same to Mrs. C, their daughter-in-law. The
house was let out at Rs. 50,000 per month throughout the year, Compute
total income of Mr. A., Mrs. B and Mrs. C by assuming that their income

from other sources is Rs. 5,60,000, Rs. 6,00,000 and Rs. 7,00,000
respectively.

(b) Mr. Manick is a Sales-tax officer at Jaipur. He owns two residential houses.
The first house is in Delhi and was constructed on 31.12.1991 . This has
been let out on a rent of Rs. 30,000 p.m. to a company for its office. The
second house is in Jaipur, which was constructed on 1.3.2015 and has been
occupied by him for his own residence since then. He took a loan of
Rs.9,00,000 on 1.8.2013 @ 8% per annum interest for the purpose of
construction of this house. The entire loan is outstanding.

Other Relevant particulars in respect of these houses are given below:

Ist House 2nd House
Rs. Rs.
: Municipal valuation 2,40,000 ' 1,80,000
Municipal taxes 10% of Municipal value| 8% of municipal value
' Expenses on repairs | 20,000 60,000
i Interest on Loan - 72,000

Municipal Taxes of Jaipur house is unpaid.

Mr. Manick was transferred to Mumbai on 1.12.2015 where he resides in
a house at a monthly rent of Rs. 40,000, and his house at Jaipur was let out
on the same day on a rent of Rs. 20,000 per month,

e L L T r——

Compute the “income from house property” in respect of Mr. Manick for the
assessment year 2016-17. (3+8)

(F) S AS T 50 WG {7 F AT - Fafer s ook, S B, T IWR A a2
foe weet ¥ 3% Fo gAY sl C A guer A 2 R 31 9F AR T W T
50,000 Wi A& R R0 W f2ar war o, 37 @E A 398 W A 5,60,000,
¥ 6,00,000 3 & 7,00,000 #FA BT T A, st B 3R st C ot et 5
& URee Fifog)

TS G W 5 T RS P 0 e Iy
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(@) s WA SR & T o st #) 97 @ JEei swae & @l 8| gEdr sa T
feeeht % 2 3R want o 31121991 = fovan wrr om R & ST F 9N FEET
% fow = 30,000 wfd wE & faw W 2 fomr war 21 qwq viaT S ¥ 2, R
Rt 1.3.2015 =t o T/ o SR 99 ¥ 3@ WAT W I am G I dea
Bl T waT & i & forg 182013 @ IR 8% WY ¥ MW W W W ®
9,00,000 & T foram WUl =WOT FrwmE B1

T WAl & e A I TEie faar 99 Ry e

A HEH T TEH
& %
TR A & qeiE | 2,40,000 1,80,000
TR A aw TR s qeatE w1 10% | WR e g @ 8%
A W T 20,000 60,000
W W A 72,000

TAR fra waEe & R Fem a1 @ ae 9 R w2

112.2015 &Y S W Y {aE TFTER AT I o STET 9% 40,000 € Wik R
W UF WEH A @ £, vd I4 i AR Rua 3@ waT Y 20,000 ¥ ufS WE fEaw
W Ia1 fear @ an

A WAE & Fau F - Fuio ad 2016 -17 @ e waw Tuf ¥ s T wRaeer
Eaimid

5. X andY are two partners, sharing profits and losses in the ratio of 1:2. The firm
is in the business of manufacturing paints. The profit and loss account of the firm
for the year ending 31.03.2016 is as follows:

s Rs. Rs.

4 Salary to staff’ 2,18,800 Gross Profit 12,00,000
Depreciation 1,80,000 | Long-Term capital gain 1,40,000
Remuneration of partners: Other business receipts 1,60,000
X 3,00,000
Y 2,60,000
Interest on capital:

X 36,000

b & 25,200

Other expenses 3,70,000

Net profit 1,10,000
15,00,000
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Additional Information:
(i) The firm completed all legal formalities to get the status of ‘firm’.

(ii) The firm donated Rs. 80,000 to notified public charitable trust, which is
included in other expenses.

(i) Salary and interest @ 12% p.a. are paid to partners as per the partnership
deed’.

(iv) Depreciation allowable under section 32 is Rs. 80,000.. ,

Compute the taxable income of the firm and partners for the assessment year
2016-17. (11)

X3ARY, 1:2 % SIare § S R =eT G e 9t @ W ¥ W e fafeior = =
A 21 31.03.2016 F T B a9l a9 & fov W & A 3R B | 39 YER 8

% ¥,
FHAIRA T T 2,18,800 e 12,00,000
B 1,80,000 Srarafare qot e 1,40,000
|ER & TR T =R urfeaar 1,60,000
X 3,00,000
X 2,60,000
Tolt W =S
X 36,000
Y 25,200
= T 3,70,000
S AN 1,10,000

15,00,000 15,00,000
Jfaleaa I=HER:

(i) ‘w1 =t fafy wrw F R oo " T o Rt steerRea of # )
(i) w7 sftrfam ot owid 7w & & 80,000 o fov &, AR o =@ &
Seita wfFfora fmar mar 21

n oo
P - eSO O T C s SV —— e




(iii) |ERY @ ‘T - e’ @ AR I AR 12% W a6 A & H A B
foran e )

(iv) umr 32 & JHenla il eI & 80,000 21
- Fufor af 2016-17 0 wF a0 AEER A TW-AT AT F IREAA Higl

OR
(a) Write short notes on any two of the following:

(i) Difference between “tax treatment of education allowance’ and
‘education facility’ under the Income Tax Act, 1961

(i) Expenditure on scientific research (Section 35)

(iii) Exemption of Long Term Capital Gains under Section 54 of Income
Tax Act, 1961

(iv) Deduction under Section 80DD of Income Tax Act 1961, in respect
of medical treatment of disabled dependent.

(b) Explain the significance of the judgment delivered by The Supreme Court of
India in the case of “Shiela Kaushish vs. CIT (1981)” (3+3+5)

() Pt % 3 Rl W & w e Roafort foreae

(i) e sffEE, 1961 & s fren s @1 ¢ FuRor’’ sk e glaoe’ @
o FAAR FAETI

(ii) i @™ W = (URT 35)
(iil) SR ST, 1961 @ U7 54 B e Sefafy o A A T
(iv) s @ siffEm, 1961 9 e 80DD & et faan s & fafhe IR
& gy § wern
() den Fiftm W AR AFF (1981) AT H WK & Faed A@ed W T MW
g & wEea &t e Fie
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